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Additional 
Insureds 
Additional Protection 

and Additional Issues 

By Michael Menapace 

A
social services agency wanes to use the base­
ment of a local church for weekly meetings 
with the agency's clients; coffee and other 

refreshments will be served. The church wanes to 
be a good community citizen but is concerned, for 
example, about caking on the risk of someone spill­
ing coffee at the meeting and then naming the 
church as a defendant in a slip-and-fall claim.• 

A window installation subcontractor bids for 
work on a new building being constructed by a 
general contractor (GC). The GC awards the sub, 
contractor the work but requires that the window 
installer hold the GC harmless for any liability asso­
ciated with the installer's work. 

The social servic�s agency and window installer 
can agree to hold harmless the church and the GC, 
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respectively, and to provide contractual indemnity, 
but the church and the GC will- have additional 
concerns because contractual indemnification only 
goes so far. For example, what about defense costs? 
Are the agency and window installer sufficiently 
capitalized to satisfy the contractual indemnity 
obligations? Are there state laws restricting indem­
nification in construction contracts?' Thus, in these 
scenarios, the church and the GC likely will look 
to transfer their risks to the insurer of the agency 
or wiridow installer, respectively, in addition to 
obtaining contractual indemnification. Variations 
of these two scenarios. occur frequently in business
transactions. 

Potentially injured parties and insurers all have 
to confront myriad issues concerning insurance 
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